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Introduction
Recent months have seen a frenzy for on-chain decentralized finance (DeFi). The exponential
growth and FOMO sentiment around DeFi have attracted many new crypto investors and
developers to our sphere. Crypto staking and yield farming are amongst the most salient
indicators. Given the decentralized nature of these financial services and products, they aim
to be permissionless (anyone can use them), transparent and censorship resistant. While
proving to be the undercurrent that has driven the acceleration of cryptocurrency for a
potentially global community of users, some of the adverse collateral effects in such models
have exposed themselves. 


Decentralized staking may carry default risks. Contrary to the increasingly free-flowing
circulated cryptocurrencies in the ecosystem, staked crypto assets is growingly exponentially,
yet its demand for liquidity can be easily compromised as anonymous project owners can
withdraw liquidity at any time, thus bringing the token value to zero. In addition, technological
and hacking risks inherent to smart contracts and the handling of private keys without proper
customer support may lead to the complete loss of crypto assets. For example, an average
user may face the risk of losing their funds as there is a lack of proper security procedures
and full-service processes in place to safeguard users’ assets when executing DeFi activities
on-chain. 


However, these cases are just the tip of the dystopian iceberg. Take Uniswap as an example.
Each trade on Uniswap has a large amount of slippage — how much the size of the order
affects the ultimate price at which a token was bought or sold. This slippage will be larger with
big orders, causing the price to drastically fluctuate. Such a model entails an inherent
limitation: users must be aware that liquidity provided in Uniswap can be influenced by many
factors which may result in a collapse in available liquidity. 


Couple these transgressions against the historically high gas fees on Ethereum blockchain
with the complex technological knowledge required for users to participate, and the advent of
a next-generation exchange, which offers secure, simple, and more cost-effective DeFi
staking and yield farming services, has become a clear necessity. Historical evidence has
shown that even the most popular DEXes (decentralized exchange) are still dwarfed by
Binance, a centralized exchange model which wield outsized impact and influence within the
cryptocurrency and blockchain space. 
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DeFiato is designed to address these shortfalls from these on-chain DeFi models. DeFiato is a
centralized DeFi platform underpinned by the original vision to provide first-of-its-kind
infrastructure in the context of the “DeFi” world, while at the same time, seamlessly bridging
the gap between “fiat” and “crypto” toward mass adoption. Developed by world-leading
blockchain developers, cryptographers, research scientists, and experts from finance
backgrounds, DeFiato is the next-generation cryptocurrency platform distinguished for its
simplicity and security in serving B2B and B2C customers. By relying on its user-friendly
accessibility, intuitive interface, and full customer service, as well as the built-in analytics and
actionable token insights for users, DeFiato is uniquely positioned to remove any barriers of
entry and provide all users, even newcomers, the same ability as the big players in supporting
their favorite blockchain projects, while earning rewards at the same time.
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The Technology Platform

Figure 1: The DeFiato homepage.
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Figure 2: Cross-blockchain support.
Staking/Mining: Users on DeFiato can participate in staking pools by simply putting
their coins into the pools of their interest. DeFiato will work with various blockchain
project issuers to generate rewards and distribute returns to the users.

Trading: We enable users to trade crypto assets directly with the DeFiato platform,
with capabilities to instantly buy/sell cryptocurrencies, or exchange them for fiat
money.

Liquidity providing pools: We provide liquidity providing pools which allow users to
start earning transaction fees by participating as liquidity providers - an automated
market-maker model that matches trades in a manner akin to Uniswap. Doing so will
give them an ownership share of the pool and the future rewards in transaction fees
that they generate. 

Referral Reward Program for community earning: We offer a 3-level referral
commission structure that allows every user to earn rewards for referring their friends
or community members who earn rewards from the DeFiato platform. With this unique
Referral Reward Program, which can be accessible from the Account’s dashboard,
users can invite friends easily by sharing the referral link to their social network, and
start earning when their network members earn rewards (Figures 3 and 4). 
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Figure 3: Referral Reward function with sharing options under the Account’s dashboard.

Use Cases
Following are examples of how users and blockchain projects can benefit from the DeFiato
ecosystem. This is only a sample list of examples, as many other applications can be
implemented as well:

Yield farming and staking services: Staking and yield farming are great ways to
maximize the values of users’ holdings that would otherwise be sitting in their
account. DeFiato provides a viable option to accommodate such growing needs. Once
they have staked their digital assets, they can earn rewards on top of their holdings,
and grow them further by compounding those future rewards. DeFiato helps take
away any technical complications and operations, while ensuring rewards are
distributed in a timely manner.


Financial services: the DeFiato platform will provide crypto-crypto as well as crypto-fiat
trading and gateway, in addition to margin option, and crypto lending as well,
by ensuring that there is adequate liquidity for the crypto community in an
efficient manner.


Airdrop services: Most blockchain projects conducting crypto airdrops for the purpose
of rewarding their community face the risks of price dumping, as these users are
likely to cash out their free tokens on exchanges without long-term participation.
DeFiato will help projects to airdrop their tokens on potential investors with a
customizable profile who may help push the project growth further. 
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DeFiato Token
The DeFiato Token (“DFO”) is the core element of the DeFiato
ecosystem, designed to ensure flexibility and control over the
evolution of the platform, by positioning it as the membership
passport to all of our various products and services coming
onstream now and in future, with suitable rewards for our
DFO token holders. DFO will be issued following the
inaugural release of the DeFiato platform with a fixed
total issuance of 100M tokens on the Ethereum blockchain
as ERC20 tokens.

DFO can be used to help spur exchange activities (discounted fees for both trading and
withdrawals), promote platform liquidity, and contribute to the platform’s growth and
usability. By holding a required amount of DFO tokens, users become eligible for a range of
activities across all of DeFiato’s products and services which are as follows:


Participating in all staking and yield farming activities.
Participating in the liquidity providing pools.
Discounts on transaction fees: Traders can receive a 50% discount on all transaction
fees when trading crypto assets on the platform.

Participating in the DeFiato’s 3-level Referral Reward Program.
Blockchain projects looking to list their coins on DeFiato to deliver rewards to their
investors will also need to hold a required amount of DFO tokens.
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Fiat Bridge/Connection
We aim to be at the forefront of the growing cryptoverse by contributing towards a wider
understanding, acceptance, and use of crypto in the real world. To accomplish this, we will put
great effort in continuously expanding the fiat ecosystem, by working with various established
financial institutions, to provide fiat conversion in the near future and help bring crypto
adoption to the masses without any barriers.


The initial fiat coverage will be the US dollar. 



DeFiato Referral Reward Program
We offer a 3-level referral commission structure that allows every user to earn rewards for
referring their friends or community members who earn rewards from the DeFiato platform
(Figure 4). Tentatively, a referrer will receive 18% of the rewards earned via staking/yield
farming activities by the 1st degree referee, followed by 6% and 3% for the 2nd degree and
the 3rd degree referee respectively. The period for earning is one year from the date of the
first reward. To be eligible to earn from the Referral Reward Program, users will need to hold a
minimum amount of DeFiato tokens. To track their earnings, referral codes’ performance, and
how their network is growing, users can access the dashboard under their own accounts.


Figure 4: The earning mechanism for DeFiato’s 3-level Referral Reward Program.
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Target Customers
We intend to be part of the long-term crypto evolution with a full suite of products and
services to serve individual users with tokens offered by the platform. In addition, we will also
become the trusted partner for the B2B facing market, enabling institutions and blockchain
organizations, such as crypto exchanges, to run a staking and yield farming program to get
rewards for their customers without any technical barriers, all the while being careful to
simultaneously ensure that utmost security of their funds is maintained.


Listing
Any project/token can be listed on Defiato for the purpose of delivering rewards to their
investors/supporters. We handle all technical aspects in regards to conducting such
distributions or airdrops, and require the project owners to hold a required amount of DFO
tokens in order to use the service. 
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Team
We are a team of world-leading experts known for building industry-first products and
services that accelerate the blockchain widespread for mass adoption. We have developed
Beowulf Blockchain - the pioneer of the decentralized cloud network for communication
services which has already amassed millions of users, and is currently providing
immediately-available solutions in many fields, including education, healthcare, finance,
transportation, and e-commerce. We are also the technology provider behind many
centralized exchanges in Singapore.  



William H. Nguyen, Ph.D.

Founder


Dr. William H. Nguyen is currently the founder of
Beowulf Blockchain and a serial entrepreneur with a
history of successful ventures in blockchain, as well
as communication technology, education, and
computer/network/data security. Over the past 10
years, Dr. William has built many social networking,
crypto exchanges, on-demand video streaming, and
communication applications serving tens of millions of 


users worldwide in the areas of business communication, media, education, and entertainment.
William is the former Alfred P. Sloan Postdoctoral Fellow at Harvard Medical School. Before
Harvard, he was the Institutional Doctoral Fellow in Computational Science at the Lawrence
Livermore National Laboratory.
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